
COFFEE BOARD I BANGALORE

MODALITIES FOR IMPLEMENTATION OF THE SCHEME ON
.SUPPORT FOR MECHANIZATION OF COFFEE ESTATE OERATIONS'

The scheme on 'Support for Mechanization of Coffee Estate Operations' is aimed at
edcoumging the coffee growers to use fann machineries in carrying out crucial farm operations
in a timely manner paiicularly in the context of shortage of labour, so as to improve labour
effi ciency and productivity.

The Govt. oflndia conveyed its approval ofthe Scheme "Support for Mechani?ation of
Coffee Estate Operations" lbr implementation during the XII Plan vide O.M. No.4/5/2012-
Plant-B dated 3l't January 2013. The details of modalities of implementation ofthe scheme like
scalc ofsubsidy, eligibility cdteria, procedures for claiming subsidy etc. ar€ delailed here under.

APPROVED SCALE OF SUBSIDY

The approved scale of subsidy applicable for different sizelcategory of holdings and
SHGs/ Grower Collectives under the scheme during th€ Xl Plan is as follows:

Catesorv ofHoldines Scale of Subsidv

Growers uDto 20 Ha. 50%subicctto a cciling ofRs 2 00 1akhs

Large growers (more than 20 Ha) 25%subicctto a ccilintt OfRs 4 50 1akhs

SHGyc。 1lcctlves oF Small Crowcrs 509`subicctto a ccilll12 ofRs 5 00 1akhs

I. MACHINERIES AND THEIR ELIGIBILITY
The Board has identilicd the minimum extent of area that can be serviced by each type

of machinery based on their efficiency level, as well as the requircment for timely completion
of critical operations. The dilTerent types of machineries required for different category of
holdings taking into account various lbctors including the elficiency ofmachineries to carryout
the operatiots in a unit area are as follows:

ψ

Ｓｕｂｓ̈
‐にγ（

Type ofMachinerv Adequacy / Elisibilitv
Weed / Blush cutter On€ upto 4 Ha.
Telescopic Pruner One upto 4 Ha.
Pit Digger One upto 20 Ha.
Hand held. batterv oDemted coffee harvester One upto 2 Ha.
SDrayers One upto 4 Ha.
Power Chain Saw One uDto l0 Ha.
Green Cherry SeDarator One uDto l0 Ha.
Po■ er Tillcr nith Or nialout trailcr One oer holdine of2 Ha. and above
Mi血 Tracor,lth Or withOut trailcr One Der holdinc of4 Ha. and above
Mini Transponer / Rubberized Track Carrier One Der holdinc of4 Ha. and above

is not available lor purchase of only trailers without tlre Power fillers,Mini
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II. EMPANELLED LIST OF SUPPLIERS AND MACHINERIES

The list of suppliers (companieV firms/ distributors) and the machineries/ equipment
along with their spccifications and basic prices is fumished in Annexure-I.

'lhe list of dealers of different empanelled suppliers, located in different States is
fumished in Annexure-Il. This list is only indicative and the growen can purchase empanelled
machinery from any authorized dealers ofempanelled companies.

This empanelled list will be in force from 3l't January 2013 ro l8'h February 2014. In
case required, the Board can extend the validity of the empanelled machinery beyond the
prescribed last date by mutual agreernent with the suppliers.

III. ELIGIBILITY CRITERIA, TERMS & CONDITIONS AND PROCEDURES
GOVERNING THE GRANT OF SUBSIDY

A. APPLICABLE TO COFFEE GROWERS

l. Individual coffee growe$/ holdings under joint ownership, SHGs and Grower
Collectives are eligible for subsidy support under the scheme for procurement of
ideftified machineries at the applicable scale of subsidy depending on the oategory of
holdings. The eligibiliry is based on submission ofall required documents along with the
application.

2. Joint applications by two or more growers each owning separate holdings in their names
are not eligible for subsidy. That is, ifone grower is owning 2 ha and another is owning
another 3 ha, they cannot submit ajoint application for claiming subsidy.

3. Applications can be filed by individuals in case of individual holdings or jointly in case
ofjoint ownership of holdings or authorized representatives of SHGs/ colleitives of
small growers.

4. The main criteria for determining the scale of subsidy in each case shall be the total
extent ofthe area owned by individual growers/ holdings underjoint ownership.

5. The Applicant/s can avail the subsidy lor purchase ofone or all empanelled machineries
listed in Annexure-I at the same rime or al different times during the XII plan period
within the maximum permissible limit ofsubsidy for the plan period.

6. The applicants are at liberty to select and purchase any machinery and their models from
the empanelled list in the AtrnGxure-I eirher from the suppliers (companiev firmv
distributors) directly or from their authorized dealers as listed in the Annexure-Il or
other authorized dealgrs of empanelled supplie$. In case of puchase fiom authorized
dcalers not listed in Annexure-ll, the growers should fumish the proof of authorized
dealership alongwith subsidy application.

0,h"y



-3-
7. Before purchase of any machinery, the growers should check whether the machinery/

model intcnded to be puchased is listed in the approved list at Annexure-I. l!9
machine!9d !qadQ!!_.t{bi9!Lq!9 !ql!4lLe g.ruE4nellpd !i!! !E_p9!_4! :I are_!A!
elieible for subsidv rmder the scheme.

8. In resDect of big machineries such as Green cherry seDarator. Power Tille$. Mini
Tractors and Rubberized Track Carriers the followinA norms apDly:

a) A small grower beneficiary (upto 20 ha.) can puchase ary one of the three
machinery narnely power tiller/ mini tractor/ rubberised track carrier (which was
not purchased dudng XI Plan) du ng the entire XII Plan period. They are not
eligiblc for Green cherry separators.

b) Large grower beneficialies (more than 20 ha.) and SHcs/collectives arc eligible
for purchase of one unit of gleen ch€rry separator and any two of the tluee
machinery among the power tiller / mini tractor/ rubberized track caniers (which
was not puchased dudng XI Plan) during the entire XII Plan p€riod.

9. The ceiling on the Basic price of machineries is indicated against each machinery in
Anneture-l. The amount eligible for subsidy sh.ll be limited to the ceiling otr B$ic
price of the machinery plus {pplicable taxes like VAT in the respective states on
the ceilitrg limit.

For €xaDpl€: If the ceiling on basic rate of a machinery is Rs.30,000/- and VAT is
5.5% then the maximum eligible amount 01'subsidy for that machinery under different
eligibility categories is as follows:

a) In case of small growers owring uplo 20 Ha and SHGs/ Collectives, the
maximum eligible subsidy will be 50% of(Rs.30,000/- plus 5.5% VAT). That is
50% of Rs.30,0001 plus 50% of Rs. 1650/- = Rs.l 5,825L.

b) In case oflarge gowers owning above 20 Ha, the maximum eligible subsidy will
be 25% of (Rs.30,000/- plus 5.5% VAT). That is 25% of Rs.30,000 plus 25%
of Rs. I 650/- = Rs.7,9 I 2.501.

10. Ifthe basic price mentioned in the invoice (ofa machinery) is above the ceiling amount,
thert the basic rate eligible for subsidy and the applicable taxes (VAT) shall b€ limited to
the ceiling amount only.

1 l Ifthe basic rate mentioned in the invoice of a machircry is less than the ceiling amount,
then the actua.l basic rate mentioned in thc invoice plus applicable VAT rate shall be
considered for calculating the subsidy.

12. In respect of Green Cherrv S€parato$. Mini Tl4plgMa4lh A! !4!hSut tI !
Rubberized Track CanierV Mini Transoorters. the maximum amotmt ofsubsidy will bg
limited to Rs.l.00 lakh per unit or elisible percqql4sg!{!qb!!dy,!!Ii9b9y9l

13. Subsidy is not available for puchase of only
Tractors.

tallcrs widlout thc Power Tllers′ ■ヽni
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14. The growers should ensue that the invoice given by the company/ dealer clearly
specifies the name of beneficiary, name, model and serial number of machinery and
details of additional accessories, if any etc. The cost ofthe machinery should be shown
separately as Basic price, percentage of applicable ta\ and anount of taxes and total
price.

15. For claiming subsidy, the applicants shall submit th€ application in the prescdbed format
in duplicate, alongwith the necessary documents to the concemed office of the SLO/
JLO after purchasing th€ approved machinery.

16. The claim for grant of subsidy not accompanied by the required documents and not
fulfilling the eligibility criteria,/ stipulated norms is liable to be rejected by the
sanclioning authority of the Board.

17. Subsidy amount will be paid by Account Payee Cheque or through Electronic Funds
Transfers (EFT) to the bank account ofthe beneficiary only.

18. The subsidy benefit shall be applicable only towards puchase of new machinery.
Repaired/ second hand machineries are nor eligible for subsidy benefit.

19. The growers are encouraged to further negotiate the pdces of the machinery at the time
ofpurchase in order to avail the lowest price in the market.

20. ln case of applicants who avail financial assistance/ loan from financial institutions. the
eligible support will be released to the Institution concemed.

21. The machinery for which subsidy has been availed by the growers should be used on
their oun farm and can not to b€ sold or leased out. eqfee Board reserves the riqht to
inrpss!!h9!a!U!9ry ur anr rir" 

"r"n 
aR"r.rh" r"nl".G6isuGidyiGG!.

22. Willful suppression of material facts would make the applicant/s liable for l€gal action.
The particulaxs of such claimant shall also be notified in the Website of the Coffee
Board.

23.The SHGs/ Collectives of small growers are required to fulfill following criteria to
become eligible for subsidy:

a) SHGS/ Grower Collectives formed by a group ofat least 20 small coffee growers
each having holdirg upto lOHa are only eligible for financial support.

b) SHGs/Grower Collectives shall have Memomndum of Association, Byelaws,
Administrative Cornrnittees and shall be registered under the relevant Law of the
respective states.

c) SHGs/ Grower Collectives shall adopt suitable Resolutions in their General
Body for availing supporl from Coffee Board in respect ofthe proposed activity.

d) The SHG/ grower collective are required to show adequate financial resources in
the accounts maintained by them, in the form of membership fee, armual
subscriptions, contributionvdonations. loans/assistance from financial
institutions etc.

C) SHGs/Grower Collectives shall procure the machinery equipmenl in the name of
concemed Registered SHG / Grower Collective only.
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24. The following documents are required to be submitted for claiming subsidy

r) For Individual growers/ holdings under joint ownership

Application for claiming Subsidy along with Declaration by the Applicant/s (in
duplicate) in th€ prescdbed format.
Proof of photo identity of the applicant/s such as Copy of Driving License,
Ration Card, Passport, Electoral Photo Identity Card (EPIC) issued by the
Election Commission, Aadhaar etc.,
ProofofLand Ownership and crops grown in the form ofCRC. In case the CRC
is not available, copy of Patta,/ Krishi Pass Boolc/ Khata Extrac, RTCS for all
Survey Nos. having coffee in possession of the applicanr/ Chitta & Adangal /
Possession Certificate as the case may be in rcsp€ctive states.
Original Proforma lnvoice/ Bill having TIN with full descriprion of the
machinery purchased, including the model, specifications, sedal number of the
machinery, details of additional .rccessories, amounts of basic price & taxes,
pelcentage of taxes etc.
Copy of RC Book in respect of Power Tillers/ Mini l ractors.
Pre receipt by thc Applicant.
Proofofauthorized dealership in case ofpurchase from the dealer not mentioned
in the Annexure-ll

b)For SHCs/Collect市優
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Application for claiming Subsidy along with the declaration by the Authorized
Persons of SHcs/Grower Collectives (in duplicate) in the prescribed format.
Copy of Registation Certificate issued under the relevant Law of respective
States.

Copy ofbyelaws. list ofDirectors and Grower Members
Proofof Land Ownership under coffee in respect ofall the members ofthe SHG/
growers collectives.
Copy of Resolutions passed by General Body in connection with the
implementation of the projcct and availing subsidy.
Copy of Bank Account Pass Book opened in the name of SHG/Grower
Collective
Original Proforma Invoicetsill having TIN with full description of the
machinery purchased, including the model, specifications, serial number of the
machinery, details of additional accessories, amounts of basic price & taxes,
percentage of taxes etc.
Copy of RC Book in respect of Power Tillerc/ Mini Tractors.
Pre receipt by the aurhorized represenlalive
Proofofauthorized dealership in case ofpurchase fiom the dealer not mentioned
in the Annexurejl

*****



APPLICAT10N FOR SUBSIDY UNDER THE SCHEME― SUPPORT FOR
`MECHANIZAT10N OF COFFEE ESTATE OPERAT10NS'DURING¨ ―̈̈ ¨

YEAR OF XIIPLAN
(INDlVIIIUAL COFFEE CROWERS/HOLDINCS UNDER J01NT OWNERSIIP)

l. Name and address ofthe applicant with
Telephone/lr4obile No.

2 Gclldcr Male / Female

3. Applicant's Category Pl.'Iick On€) General′ OBC/Rcligiousヽ 4inorities/SC/Sツ V/omen

4 Nantc&Addrcss ofthc Estatc

5. Category ofHolding (Pl. Tick Onc) Upto 20 Ha >20 Ha SHC′ Crowcr Conective

6 Sy No wisc plantcd arca oFthc cstatc

(ln Ha)

Vi1loge Sy. Nos Extent (in Hr.)

7. Details of machineries/ equipments

purchased for which subsidy is claimed
under the scheme

Name of the
Mscbinery
/model

Invoice no

&date
No oF

Units

Total

COSt

(Rs)

Subsidy
Amount

(Rs.)

8. Source ofFinance & Amormt Source Amourt (Rs.)

Self Finance

Bank Finance

9.a Inliastructue alrcady available in the

Estate in rerms of farm machineries

１

　

２

３

　

４

b. Farm machineries for which subsidy

availed under the schcme so far

ｌ

　

Ｚ^

３

　

４

10. Details of the Bank Account of the

Applicant/s

Name of the Bank /

Branch with IFSC Code

Accormt No.



DECLARAT10N

l IノN、 the
......,............estate with a total area of

solemnly declare that the infomation provided above is lrue to
knowledge and correct alrd no material information is suppressed.

I / We have read and understood the eligibility noms ard terms and conditions goveming
the grant of subsidy under the scheme Slpport for Mechanisation of Coffee Estate

Operations of XI I Plan period and abide by the same.

l/ We have not claimed subsidy benefit for the same machine unit from any other
govemment departmentv agency.

I/We declare that the machinery for which subsidy has been applied for shall be used on
my/our own farm and not sell/lease the same.

I aml We are aware that I aml We are liable for legal consequences that may arise if my/ our
claim is found false at a later date.

oqner(s) of the
............ha., hereby
the best of my/our

2.

3.

5.

Place:

Date :

4

SigDature of the Applicant/s

Nsme in Capitrl letters

List ofdocuments to be enclosed by Growers

i. Application for claiming Subsidy along wilh Declamlion by the Applicaff/s (in duplicate) in the
prescribed format.

ii. Proofof photo identity ofthe appiicanvs such as Copy ofDriving License, Ration Card, Passport,

Electoral Photo ldentity Card (EPIC) issued by the Election Commission, Aadhaar etc.,

iii. Proof of Land Ownership and crops grown in the folm of CRC. ln case the CRC is not available,

copy of Patta/ Krishi Pass Book/ Khata Extract/ RTCS for all Survey Nos. having coffee in
possession of the applicany' Chitta & Adangal / Possession certilicate as the case may be in
respective states.
Original Proforma Invoice/ Bill having TIN with full description of the machinery purchase4

including the model, specifications, serial number of the machinery, details of additional
accessories, amounts ofbasic price & taxes, percentage oftaxes etc.
Copy ofRC Book in respect ofPower Tillers/ MiniTracto.s.
Pre receipt by the Applicant.
Proof of authorized dealership in case of purchase from the dealer not mentioned in the Amexure-ll

〕V
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APPLICAT10N FOR SUBSIDY UNDER THE SCHEME`SUPPORT FOR
`MECHANIZAT10N OF COFFEE ESTATE OPERAT10NS'DURING THE YEAR―

OF XIIPLAN
(SHC′ GROWER COLLECTIVE)

1. Name and addrcss ofthe SHG/Grower
Collective wirh TelephoneMobile No.

2 Rcgisut10n No&Date

3.Name ofthe President

& address

3.Total No of Members & villages
benefired

s.Total Extent ofcoffee area ofthe
members in Ha
6 Plantcd arca detalls

lln Ha)

Arrbicr Robusta  l    TO● :(1■ H■)

7. Details of machineries/ equipments
purchased for which subsidy is claimed
rurder the scheme

Name ofthe
Mrchirery
/model

invoice no

&dnte
No or

Uni●

Tot{l
cost
(Rs.)

Subsidy
Adoutrt

(Rs.)

8. Source ofFinance & Amount Source Amount (Rs.)

SelfFinance

Bank Finance

9. Infrastructue already available with the

SHGs/Collectives in terms of farm

machineries

１

　

２

３

　

４

10. Fann machineries for which subsidy

availed under the scheme so far

１

　

２

３

　

４

l l.Derails of the Bank Account of the

SHC/Collectives

Nallne of the Bank/Branch

with irSC Code

Account No.

place:
Date :

Author.ized sign.tory
NaDe



3.

t.

Place:
Drte :

DECLARATION

I / Vr'e........,..,.,.... ..the hesident of
the ...............................,.........,...SHG//Collective with a total area of
............ha. from------No of villages, hereby solemnly declare tllat the
information provided above is tlue to th€ best of my/our knowledge and corect
and no matedal information is suppressed.

We have read and undentood the eligibility nonns and terms and conditions
goveming the grant of subsidy under the scheme Support for Mechanisation of
CoIIee Estate Operations ofXII Plan period and abide by the same.

InVe have not claimed subsidy benefit for the same machine unit from any other
gov€mment departments/ agency.

I/We declare that the machinery for which subsidy has been applied for shall be
used on our own members farm and not selVlease the same.

I arr/ We are aware that I am/ We are liable for legal consequenaes that may arise

if my/ our claim is found false at a later date.

Authorized signatory
Name

List ofdocuments to be edclded by SHG8/ Grower Collectives

Application for claiming Subsidy along with the declaration by the Authorized Persons of
SHGS/Grower Collectives (in duplicate) in the prescribed format.
Copy of Registration Cenificate issued under relevant Law ofthe respective State.

Copy of byelaws, list of Directorc and Grower Memben
Proofof Land Ownership under coffee in respect ofall the members ofthe SHG/Growers
collective
Copy of Resolutions passed by Geneml Body in connection with the implementation of
the project and availing subsidy-
Copy ofBank Account Pass Book opened in lhe narne of SHG/Grower Collective
original Proforma lnvoice/Bill having TIN with full description of the machinery
purchased, including the model, specifications, serial number ofthe machinery, details of
additional accessories, amounts ofbasic price & taxes, percenlAge oftaxes etc.

Copy ofRC Book in respect ofPower Tillers/ Mini T.actors.
Pre receipt by lhe authorized representative
Proof of authorized dealership in case of purchase fiom the dealer not mentioned in the
AnnexureJI.

2

4

5



FORMAT FOR PHYSICAL VERIFICAT10N REPORT ON PURCHASE OF
MACHINERY BY BENEFICIARIES UNDER THE SCHEME“ SUPPORT FOR
MECHANISAT10N OF COFFEE ESTATE OPERAT10NS―    "

1 Name & Designation ofthe
Inspecting Officer / Ofhcial

2 Date ofvisit to the Estate/Spot
for physical verifi cation

3 Namc&Addrcss ofthc
applicant`こ location ofthc cstatc

4 Sy. No. wise planred area of the
estate (ln Ha.)

Villace Sv.No Arabica Robustr

Total
う́ Details ofmachinery purchased w

machinery, model, specilioations,
relation to the details fumished in

ith specifications in relation to the claim. (The type of
serial number ofthe individual machines should be checked in
the lnvoice/Bills fumished)

Type of Machinery No.oF
ullits

Makc/
Model

Serhl
No.

Invoice
no. &
drte

Basic
rut€
(Rs)

Tares
(Rs)

Total

amoullt

rill Rs〕

a

b

0

d

5 Any other Remarks (Specify any
variatioru observed with regards
to the Darticulars)

cerined that I  ̈                   have visited tlle estatc/spot and physically
vcrirlcd the machincrics procurcd by thc applicant as pcr lnvOicc′ Bill No  …   … …
Datcd   … …  …and found lo be in order

Place:
Date:

Place:
Dat€:

Sigmture of the Inspectirg Oflicer/Ofricial
Designation:

Cenified that the clairn is in order and confirms to the eligibility criteria./norms presoibed
under the schemc and recommend for release of eligible subsidy @ 50%o / 25o/o
amounting to Rs. .....................1o the applicant under the scheme on "support for
Mechrnization of Cotfee eslate Operations'.

SlGNATURE&SEAL OF THE SLO/JLO


